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SUBJECT: GOVERNMENT CORPORATION HEAD ARRESTED ON CHRGES OF FOREIGN 
EXCHANGE LAW VIOLATION 

1. SUMMARY. INVESTIGATIONS BY THE C.I.D. HAVE RESULTED IN 

THE ARREST ON CHARGES OE EOREIGN EXCHANGE LAW VIOLATIONS OF 
ANURA WEERARATNE, CHAIRMAN, CEYLON CERAMICS CORPORATION; 

IVOR PATERNOTT, DIRECTOR LANKA PORCELAIN AND SATHOSI IZUMI, 

LOCAL REPRESENTATIVE OF NICHIMAN, A SAPANESE CORPORATION. 

DETAILS ARE NOT AVAILABLE BUT ARRESTS CAME SOON AETER 
WEERARATNE'S BOSS, T.B. SUBASINGHE, RESIGNED AS MINISTER 
OF INDUSTRIES. WEERARATNE WAS CHAIRMAN OF MOST OBVIOUSLY 
SUCCESSFUL GOVERNMENT CORPORATION ALTHOUGH ONE THAT HAS 
RECENTLY BEEN ATTACHED BY LEFTISTS FOR ITS CONNECTION 
WITH JAPANESE MULTINATIONALS, NOTABLY NORITAKE AND 
NICHIMAN. END SUMMARY. 

2. PROMINENT GOVERNMENT SERVANT ANURA WEERARATNE, ADBITIONAL 
SECRETARY, MINISTRY OE INDUSTRY AND SCIENTIEIC 

AFEAIRS, AND CHAIRMAN, CEYLON CERAMICS CORPORATION, 
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HAS BEEN REMANDED UNTIL APRIL 6, PENDING INVESTIGATION 
OF CHARGES OF FOREIGN EXCHANGE LAW VIOLATIONS. TWO 
OTHERS ARRESTED AT THE SAME TIME ARE IVOR PATERNOTT, 

LOCAL BUSINESSMANAND DIRECTOR OF LANKA PORCELAIN, LTD, 

AND SATHOSI IZUMI, APANESE NATIONAL AND LOCAL 
REPREESENTATIVE OF NICHIMAN, JAPANESE MULTINATIONAL. 
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3. FROM ALL ACCOUNTS, INVESTIGATION WAS COMPREHENSIVE 
AND INCLUDED POLICE VISITS TO SINGAPORE, HONG KONG, 

AND JAPAN. THE NATURE OF THE VIOLATIONS AND HE SUMS 
INVOLVED HAVE NOT BEEN REVEALED. THE JAPANESE 
EMBASSY RELIEVES THAT THEIR NATIONAL IS INVOLVED IN 
ONLY A MINOR WAY AND ANTICIPATES THAT HE WILL BE 
RELEASED BEEORE THE OTHERS AND MAY TELL THEM SOMETHING 
ABOUT THE CASE. EOR THE TIME BEING, THEY TOO 

ARE IN THE DARK. A NICHIMAN REPRESENTATIVE HAS ARRIVED AND WILL BE 
TALKING TO IZUMI MARCH 21 BUT IS CONSTRAINED BY PRISON RULES EROM 
DISCUSSING THE CASE. 

4. SINCE ANURA WEERARATNE WAS SUBORDINATE OF T.B. 

SUBASINGHE, THE LEFTIST MINISTER OF INDUSTRIES AND 
SCIENTIEIC AEFAIRS WHO RESIGNED FROM THE RULING PARTY 
AND THE CABINET MARCH 1, POLITICAL MOTIVES HAVE BEEN 
SEEN IN HE ARRESTS. COMMUNIST DAILY HAS ALLEGED THAT 
THERE IS SCANT EVIDENCE OE ANY WRONGDOING. IN EACT, 

HOWEVER, WEERARATNE DOES NOT APPEAR TO HAVE BEEN PROTEGE 
OE SUBASINGHE; RATHER HE WAS BROUGHT INTO GOVERNMENT 
CORPORATION BY PRIME MINISTER'S BROTHER SIVALI 
RATWATTE, HIS CO-WORKER AT LEVER BROTHERS, HIS PREVIOUS 
EMPLOYER. 

5. YET ANOTHER POLITICAL TWIST WAS GIVEN TO CASE BY 
RUMORS THAT OPPOSTION LEADER J.R. JAYEWARDENE WAS TO 

BE ARRESTED UPON HIS RETURN TO ISLAND LAST WEEK.IN EACT, J.R. 

WAS ONLY ASKED TO HAND OVER HIS PASSPORT 
AT THE AIRPORT. WHEN HE REEUSED, MATTER WAS NOT 
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PRESSED AND J.R. LATER ACCUSED EINANCE MINISTER EELIX 
BANDARANAIKE AND HIS "STOOGES" OE ATTEMPTING TO 
EMBARRASS HIM. IT HAS BEEN RUMORED THAT GOVERNMENT 
HAD SOUGHT TO INVOLVE J.R. IN WEERARATNE CASE BECAUSE, 

IT WAS HINTED, NICHIMAN HAS SENT PRE-PAID TICKET 
EOR J.R. AND WIEE TO TRAVEL ABROAD. 

6. COMMENT: CEYLON CERAMICS CORPORATION, A JOINT 
VENTURE OE GSL AND THE NORITAKE CORPORATION OP JAPAN, 

IS ONE OP THE ISLAND'S MOST SUCCESSPUL PUBLIC 
CORPORATIONS AND A MAJOR POREIGN EXCHANGE EARNER. 

HOWEVER, JAPANESE INVESTMENT IN SRI LANKA HAS RECENTLY 
COME UNDER EIRE FROM LEFTISTS, PARTICULARLY TROTSKYITE 
LANKA SAMA SAMAJA PARTY, WHICH HAS CHARGED THAT THE PM 
IS "SELLING THE COUNTRY TO THE JAPANESE." THEY HAVE 

NOT EXPLICITLY COMMENTED ON OPPORTUNITIES WHICH POREIGN 
INVESTMENT OPPERS EOR EXCHANGE BUT THAT WILL 
NO DOUBT BE THEME OF ANY FUTURE ANTI-POREIGN 
INVESTMENT CAMPAIGN. ECON/COMMERCIAL OPFICER AT 
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JAPANESE EMBASSY SAYS THEY HAVE NOT YET ASSESSED 
POSSIBLE IMPACT OF THIS CASE ON INVESTMENT OPPRTUNITIES 
IN SRI LANKA. 

REED 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: BUSINESSMEN, FOREIGN EXCHANGE CONTROLS, ARRESTS 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 21 -Mar-1 977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977COLOMB01008 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770096-0077 

Format: TEL 
From: COLOMBO 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770340/aaaabioe.tel 

Line Count: 120 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 69815cb5-c288-dd1 1-92da-001cc4696bcc 
Office: ACTION NEA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 23-Feb-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 3052215 
Secure: OPEN 
Status: NATIVE 

Subject: GOVERNMENT CORPORATION HEAD ARRESTED ON CHRGES OF FOREIGN EXCHANGE LAW VIOLATION 
TAGS: EINV, PINT, CE, (WEERARATNE, ANURA) 

To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/6981 5cb5-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



